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"(A) to provide © or more statements 
reauired Vv the 
last sentence of section 408(i) shall pav a 
penaltv O 50 


for each day on which such failures continue) or 

"(B) to provide 1 or more summary 
descriptions 
reauired bv section 408(1)(2)(B) shall pav a penalty of $50 
for each dav on which such sPTION tinue. 


"(3) REASONABLE CAUSE EXCEPTION o penalty shall be 
meee under this subsection with respect to any failure 
whic 
the taxvaver shows was due to a a causel) 
REPORTING REOUIREMENTS 
(A) Section 408(1) is amended by adding at the end 
the following new pvaraaranbh: 
"(2) SIMPLE RETIREMENT ACCOUNTSIIL 
"(A) No EMPLOYER REPORTS xcept as 
provided in 
this paragravh. no revort shall be required 
under this 
section by an employer maintaining a qualified 
salarv 
reduction arrangement under subsection (p). 
"(B) SUMMARY DESCRIPTION; the trustee of any 


simple 

retirement account established pursuant to a 
aualified sal- 
arv reduction arrangement under subsection 
(p) shall pro- 
vide to the emblover maintainina the 
arrangement. each 
vear a description containing the following 
information: 

ma The name and address of the employer 
an 


the trustee. 
(ii) The requirements for eligibility for participa- 


tion. 

M(iii) The benefits provided with respect to the 
arranaement. 

"(iv) The time and method of making elections 
with respect to the arrangement. 

"(v) The procedures for. and effects of. withdrawals 
including rollovers) from the_arrangement. 
(C) EMPLOYEE NOTIFICATION|=Lhe employer 


shall 

notifv each emplovee immediatelv before the 
period for 
which an election described in subsection (p) 
(5)(C) mav 
be made of the emvloveels onvortunitv to make 
such elec- 
tion. Such notice shall include a copy of the 
description 


described in subvaraafaph (By 
(B) Section 408(1) is amended by striking "An employer" 
and inserting th lowina: 
"(1) IN GENERAT. n emnlover". 
(GQ) ~~ REPORTING REOUIREMENTSInSection 408(i) is amended 
bv addina at the end the following new flush sentence: 
"In the case of a simnvle retirement account under 
subsection (p). 
onlv one report under this subsection shall be reauired 
to e submit- 
ted each calendar year to the Secretary (at the 


time provided 
under pvaraaraph (2) but. in addition to the report 


under this 
subsection. there shall be furnished. within 30 davs 
after each 
calendar vear. to the individual on whose behalf the 
account is 
maintained a statement with respvect to the 
account balance as 
of the close of. and the account activitv durinda. 
SUC calendar 
yea 


(7) EXEMPTION. FROM TOP-HFAVY PLAN _ RTT FSESection 
416(g)(4) (relating to special rules for top-heavy plans) 
is 


amended bv adding at the end the following new 
subparagraph: 


